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(A Joint Vent of Life C P ion of India) I INDEPENDENT AUDITOR’S REPORT
Gertficate No: 42693 TO THE SHAREHOLDERS OF LIFE INSURANCE CORPORATION (NEPAL) LIMITED g EER
R AW, FAT T, (AT, FEATSK Regort on the Andit ofthe Fnancial Statements ' [ — i S m—
Y ’
We have audited the accompanying financial statements of Life Insurance Corporation (Nepal) Limited (hereafter o T
‘I{-ﬁ :‘. . 09-¥023%93 q_ . Q-9-% referred to as “LICN” or “the Company”) which comprise Statement of Financial Position as at Ashad 31, 2080 will & Intangible 4 138192 194,692
i P , AT . V-2-¥02R%R (July 16, 2023), and statement of profit or loss and Other Comprehensive Income, Statement of Changes in Equity Property and 5 361,401,762 261,415,256
o . X X and Statement of Cash Flows for the year then ended, and a Summary of Significant Accounting Policies and other Tavestment Properties i -

Email: liccorporate@licnepal.com.np, Website :www.licnepal.com.np explanatory notes (hereafterreferred to as “the financial Statements”). Deferred Tax Assets 7 7
In our opinion, the financal statement presents fil, in al matrial respets, the financial poiton of Lie = SO 2o 26,575,709

Insurance Corporation (Nepal) Limited, as at Ashad 31, 2080 (July 16, 2023), and its financial westment in Subsidiaries 8 - -

29 HATENR 0T m Wﬁﬁ flows, changes in equity for the year then ended, and a summary of significant accounting policies and v Tnvestment in Associates 9 5 _
explanatory information, in accordance with Nepal Financial Reporting Standards. Tvestments . BT T
Basis for Opinion Loans 11 21,882,162,802 18,283,372,029

UIH Yeh YT Ueh 3T fafd: Roeg/0r/R3 We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing (NSAS). Our i Assets ) - 5
responsibilities under those Standards are further deseribed in the Auditor’s Responsibilities for the Audit of the Current Tax Assels 2 . 26345

%ﬁ- W HETTHTAEE Financial Statements section of our report. We are independent of the Company in accordance with the Handbook Tnsurance Recelvables B e

’ of The Code of Ethics for Professional Accountants issued by The Institute of Chartered Accountants of Nepal 22,350,904 29,809,914
. (ICAN), and we have fulfilled our other ethical responsibilities in accordance with the ICAN's Handbook of The Other Assets i 11,350,971 30,319,163
Jq dig%h EF)Ei 3 iG] ( ﬁ JTed ) fq'ﬁ-r Roc¢?/0%/23 Gdlddsh g‘ﬁqﬁaﬁ Code of Ethics for Professional Accountants. We believe that the audit evidence we have obtained is sufficient and Other Financial Assets 15 2,968,074,917 2,342,313,636
appropriate to provide a basis for our audit opinion on the financial statements. ‘Cash and Cash Equivalent 3 40,553,817 19785 6‘51 7y

foter srger Tt fafaa fafd, e T awemT SEEeT TEEee 3T SABT TR TINT key Audie Matters ot Asset 5100165 BAATOE
TTHRT STRT 2R FFITeRT R ATEITIOT TWT ST STUTHT £aT FFTAT U R0E3 T GHT ©10 1o Al ssmens s ks the ok gt s ofmateri mstremen P e

N due o fraud) identifed, ncluding those which had the greatest effecton: the overall audit strateey the allocaton sty
of rmumes in the audit; and dlrectmg !he efforts of the engagement team. We summaries below the key audit
ETfSTT Trqul SERYHT TRTIHTaREh! SIHeRRT oI Ufefdent TRT STqUY 8 a1 gadT o i and g opmion s e s oy Shars G T = e
procedurcsto ad matters and, as requi entities, our results from those Fry o -
gehTieTd Trf{'qaﬁ D | These matters were addressed, and our results are based on procedures undertaken, in the context of, and solely e Application Money Pending Allotment 170 s -
for the purpose of, our audit of the financial statements as a whole, and in forming our opinion thereon, and Share Premium 17 (¢) 61,151,801 61,151,801
. = — conseqenly e nidntal o tht apinin,and e do o proide sparateopiion on these matters. 7 561,558,405 4,767,457
0l 1c J O 5y 17 2344327517 1736,854,83
s K ter: ; 70 356,060,631 301,373,450
fafar . T fadar Jnvestments We have checked the compliance of the 597633839 5,209377,221
: R0 Il AMIE 23 (E GHIEN R© June, ?o?x) The investment portfolio of company includes investment | Financial Investment made by the Company
in bond of public companies, fixed deposits of commercial with the Investment Directive issued by Nepzll
qH T : fagm 29. %4 e | banks, development banks and investment in shares. Ingurance Authority and company's Intern}
Total Financial Investments: NPR 86,515.30 Million as on | PNy s wel as testee a0 8 o0 e and 18 34,732,802 28,087,791
e 16th July 202 R 76,364.95 Million as on 16th July 8 Gross Insurance Contract Liabilities 19 1 11
: 0,00 d1e QIJ\? | ly 2023 (NPR 76,3 related to financial 06,340,298,2 92,522,109,894
s 60% of total | * We have assessed the i of the Deferred Tux Lishiltles 7 -
TN T TR gfereer uiaeH, saemad, afedqy | e i omapany, T TS 75.60% © ihtion e of Al esments and Tosurane Fayae % B TR
_ ‘wheth d it loss has T ‘A
' ’ Trvectmente ave made a5 pes Company's Investment Policy | entea Whether reauired impairmen Curent Tax Lisbilles o 257355 -
TG L [du suiely adering to imvestment dizective fssued by Nepal | | we have verified the adequacy of disclosure Borrowings 7 z B
urance Authority. made in the financial statement regarding the Other Liabilities 5 596,263,951 5675
financial investments. Ty P T T %2565
(h) QTHRUT : Our results: We considered the valuation and o Lo 2 131,338,768 1,261,774,178
PEATARS: iscl f Financial tobe bl otal Liabilitles 108,454,670,771 94,212,366475
[Total Equity and Liabilities TT4431,009,169 AL TE5,696

(2) STEHEIGRT Witk Aigaeh! aTfieh UfdaaT R0/ co WA T STTHIET T | Theaccompanying otsforman It e of Financil Statenets,
(R) TETRIETRhT Tidde died R0<o ATV HET-TEFH! I T 3.9, R06% /<o &l _ = SO (
ATHT-ATRT fe@mer @1 118 vaTe farewumfer Sethet TR a1t 7 | ‘ Demedwbesdysl | Pmeyiater | Komi Mgl APk Aged oot e
(3) rar witerT ity TamTie aeifsm 3A1.d. Roco /<2 HT AT AEITHER TR St T e B . - -
e P. L. Shrestha & Co. fire

N o ween K. Molri Tablesh Ryndey Siddhartha Mohanty
> N
(@) sremereht SFFATaeT 3= o Taweree | Chartered Accountants pleser ° -
- 0 - T B 0 S o Obtain an understanding of internal controls relevant to the audit in urder to deslgn audit procedures that are Date : 05.05.2024 Chartered Accountants.
g NO 0 appropriate in the circumstances, but not for the purpose of an opinion on the f the

Company’s internal control.

J9 g‘[gn’{u‘r 4T q’;ﬁw aTﬁT Eﬁ-qm W:Fﬁ- a?ﬁ- -ﬁq-r—d- @E ]-lﬁ- Evaluate th i licies used and the bl f ing estimates and
2. n & Roc? 3R related disclosures made by management. pores ¢ o
e o o @ | ufd R0¢? s 29 T AT ©F Qa:\q%'—\,[fa- FET ‘ﬂé’ + Concludeon the ’s use of the going concern basis of accounting and, based on

l Roe? x® N AT the audit evidence obtained, whether a material uncertainty exists related to events o conditions that may

a’:‘a-fﬁ- ﬁﬁ m w w ﬁ.q.la. q%‘? cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a ‘material

3 qTis 7 IE < QH a H g qug a éﬁﬁ' uncertainty exists, we are required to d.raw attention in our a:dgnor ’s report to the related disclosures in the

financial or, if such dit to modify our opinion. Our conclusions are based
feT. &7 UTed SRR AT forad foreruTent STTETHT SR aTieet @RS WS IRt adt on the audit evidene otained up to th dateofour auitors repor, However, ftur events o conditons
may cause the Company to cease to continue as a going concern. LIFE INSURANCE CORPORATION (NEPAL) LIMITED
TeraremT Y I‘Z BB g% HI ATYIOT THTHT 91T e ?:ﬁ'l’q’ gﬁ@{ | We communicate with those charged with governance regarding, among other matters, the planned scope and Statement of Profit or Lo
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we or Loss

. o ) o for e S i el o For Period 17¢h July, 2022 - 16th July, 2023
EICIGED é1'|'|7.|'q'|‘ :R%Eﬁ' !2 2:|J‘i:|:| m aqﬁa 2 Pllaﬂ?:ﬁa ¥ ) DBAhA (For the Year Ended Ashad, 2080)

We also provide those charged with governance with a statement that we have complied with relevant ethical

g rﬁ :l a?ﬁ ‘ g " \ L ’ maymsonablymughmbmono::dm andv\gl:‘e:-tehm‘?l ble, related i e Fig.inNPR
TS AT G WIS | Hgth TIHT I WG 74 IPRETehT SHUT IIT CIIGHT  Reporton Other Legal and Regulatory Requirements [ P e

On the basis of our examination, we would like to further report that:

STHERT AT UfeT Sooid U , |1 ik o T AR TaHgHidae STThEeasd 5. We have abtaine alth information and explanations,which were consdered necessay or the purpose of e BT T = 7 T
. 26

our audit. Premiums Ceded
:_-| gfﬁ [} ;("F,a HTH HYTHT 91 Q_r-l o ?&a IF,(T{ ]'|:i’ g‘hﬁ'&‘[ rﬁ rFi' The financial statements are in agreement with the books of account maintained by the Company. 80,964,779 90,025,629
’ ) R {Hdg 4 g1 | jif. In our opinion, proper books of accounts as required by the law have been kept by the Company. LA ‘i:““"“‘” 17,389,102,702 15,145,720,014
iv. During our examination of the books of account of the Company, we have not come across the cases where the Commission Income 27 15,133,162.00 11,826,532
3. HTYNOT 9T AT T Tidiry (9 i ) :ij‘ﬁ ™ gﬁ HEOE 3?@ et T G Board of Directors or any member thereof or any representative or any office holder or any employee of the Other Direct Income % T P
BT & company has acted contrary to the provisions of law or caused loss or damage to the company. ) Interest Income on Loan loPo!l_:xholdm m
Q=TT Tt (W) BT i gar e gIH=<T FEIET ©R U V. The details of the branches are adequate for the purpose of our audit, and Income from » :.mmmw 1678811873
o o Vi We have not come across any fraudulence in the accounts, So far as it appeared from our examination of the Ao P v EJ ,264441,870.00 951,380,023
STeh! N FRIT, TR A, Jac FAeaHHT e SHT 3t T o T | SHehent ook iy e = x - :
Other Income % 15435500 14815,116

TRCEHT SR 3T Afthalts HerdT fam T UehvraT o) A ehelts ST S forToi T qerm ol lncome T | Tanawm
=T % Forfawae geand Wi fa ey 3, e faeuhy s 9w g | '
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f 3 | P. L. Shrestha & Co. Service Fees 36 143,598,863 181,398,656

< AT Chartered Accountants | Other Directexpenses __ 37 - -
¥, it (et e iR WO ST ST ST Sufeerd ‘ﬂ'§ aiferuer wwr sy Sl sstanes Conea TR+ O i s o [-Erloes Bt Expree = £ N
he ':,:Mo; of e n;mm i s s appropinencs ofatuarial assumption, %&% 3 55,192,790 13,840,721
ﬁ ﬁ ﬁ a E ﬁ 1 ﬁ m, ) Tqa')lr tﬂﬁﬁg involves complex and subjective judgements about future ‘models an lology. \pairment Losses 40 12,080,571 13,609,315
IE € S I c ( l "m anges nsu.h in a material impact to the | Our results: The valuation of the liabilities of Other Operating Expenses 41 733,552,269 647,838,294

hon hese liabilitics. i ‘ Finance Cost

W, I SRR IR @iE TehT HTfed HET o1 Hruiet I aﬁnareﬁ 37h! SRREHTATS oo smanpors oot 3¢ vt e . @ EXTEN -

associated discount rates and of assumption such 25,565,711,162 24,571,246,216

e
wfafafer (dierT) HoE T TS | Ed afaie (S g ¢ ATy S e R e e e b
- e o e Pt . - |Accounted for Using Equity Method and Tax st 2499,996A%4
. . formation er than the Financ tatements and Auditor’s Report Thereon IShanosztP fitof . =
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[Profit Before Tax 2TRS2T2

comprises the included in th report, Report of the Board of Directors and Chairman' 2A499,998,494
: < | - B N R ot |_Income Tax Expense o 1,985,063,106 1489865674
on does not cover and we do
SeThereh! famresr fafere wfier stia aahe T p————— e r— S E———
= gh T Il S conneston with v it o hefranci st T p———— aming e e bl
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If, based on the work we have performed, we conclude that there is a material misstatement of this other 2840 38.07

information, we are required to report that fact. We have nothing to report in this regard. ‘The accompanying notes form an Integral Part of Financial Statements.

ST fagaa | n p—
The Company's Management i responsible for the preparation of the other information. The other information . Q) /
O, YYMHET 91T W W W&W 3:”q;h' ym—ﬁq; q—&a—q-qa— H—fga- comprises the information ineluded in the Management report, Report of the Board of Directors and Chairman's A
L Stement po < " Dumodar Paudyal Kumar~  KomalAgawal  Ashok K Agrawal

fa'?T{‘iFﬁ s " Our opinion n the inancialsatements docs o covr the other information and we do ot express any form of HOD{Accounts) CEO/Director Director Di
Aald TRHT U ( i X)) arerT e ason s rector
In connection with our audit of 1l st \d, i
o g g7 TR B | o . i e e .
ined during YA

If, based on the work we have performed, we conclude that there is a material misstatement of this other
¢. YIRS FH TR Heded AT UIEEehl Hra-UH Hodleleh HiHTdeRT dhele rdommation, we av requive 0 report tat fack We b mothing o report n this egard. Praveen K. Mol TadestNgdey ”Siddhartha Mohanty
Auditor’s Audit of the Financial Director Direcy Chairman

FHEQ)EQE I asﬁg financial statements as a whol
l ‘material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Date : 05.05.2024

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with NSAs will always detect a material when it exits. arise from fraud or error

GECRI: FHFIfTen Hfegeq aTfier STITefeh foawur a8 o AT WehTfera TRUsh! SaRT STHeRRT d e o esony e e s
: e of o ek o the s of these Amencial statements.
= ot o o ¢ - . As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
TR | SEGHIGRT aTiieh T FANE = (=t TodlT) JaeiiEes, T Bhout e oo o
| I Alee hrlen] HRAIC, TR, : e i s ittt e st ot o o
error, design and perform audit procedures mpomlve to those risks, and obtain audit evidence that is

J ar g Hsl:iulqabﬂlg 3T TRI3 ¢ ilk'“g" Bl resulting from lnud)smghcrdnn for one resulting &um“:rmr,uﬁmld ‘may involve collusion, forgery,
> o oc o o o intentional omissi internal control
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